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Independent Auditors’ report on the Abridged Consolidated Financial Statements

Opinion
The abridged consolidated financial statements which comprise the abridged consolidated 
statement of financial position as at December 31, 2022, and the abridged consolidated 
statement of comprehensive income, abridged consolidated statement of changes in 
shareholders’ equity and abridged consolidated statement of cash flows for the year ended, 
and related notes are derived from the audited consolidated financial statements of Furness 
Anchorage General Insurance Limited for the year then ended December 31, 2022. 

In our opinion, the accompanying abridged consolidated financial statements are consistent 
in all material respects with the audited consolidated financial statements on the basis 
described in Note B. 

Summary Financial Statements 
The abridged consolidated financial statements do not contain all the disclosures required by 
International Financial Reporting Standards. Reading the abridged consolidated financial 
statements and the auditors’ report thereon, therefore, is not a substitute for reading the 
audited consolidated financial statements and the auditor’s report thereon. 

The Audited Financial Statements and Our Report Thereon
We expressed an unqualified audit opinion on the audited consolidated financial statements 
in our report dated March 17, 2023.
 
Managements responsibility for the Summary Financial Statements
Management is responsible for the preparation of the summary consolidated financial 
statement on the basis prescribed in Note B. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on whether the abridged consolidated financial 
statements are consistent in all material respects, with the audited consolidated financial 
statements based on our procedures, which were conducted in accordance with International 
Standards on Auditing (ISA) 810 (Revised), “Engagements to Report on Summary Financial 
Statements”.
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2022 FAGIL Chairman’s Review
2022 was a very challenging year for the industry. With Hurricane Ian in Florida, record breaking 
losses in France, floods in Australia and storms in Europe, China and the Americas, 2022 
marked the second consecutive year in which insured losses from natural catastrophes 
exceeded the US$100B mark. This resulted in increased reinsurance costs and in some 
instances, less available capacity.
To compound this, investment markets took huge hits. The stock and bond market see-saw 
relationship broke down.  Inflation, Russia’s invasion of Ukraine, and the US Federal Reserve’s 
tightening policies all led the headlines with both stocks and bonds ending the year in the red. 
Stocks turned in their worst performance since 2008.  

Furness Anchorage General Insurance Limited ( FAGIL) performed very well despite these very 
difficult global conditions. Gross premiums increased by over 10% to $56.3M while our 
investment income reduced significantly due to the events described above, resulting in a 
$10.5M deterioration in value. Our underwriting profits increased from $18.9M to $22.5M 
demonstrating our continued and proven ability to underwrite risks prudently and profitably.

All things considered; the company produced a satisfactory pre tax profit of $2.4M for the period 
ended 31st December 2022. Our capital adequacy ratio stands at 208% well in excess of the 
150% required by CBTT.

Outlook
Reinsurance is expected to be less available and more expensive as markets recover financially 
from two years of record losses. Due to our successful track record of writing a profitable book 
of business and our tremendous underwriting experience, our 2023 program was indeed 
oversubscribed. 
The investment climate remains volatile and recent US and European bank failures concern us 
but we are cautiously optimistic that our investment portfolio is prudently managed and less 
likely to deteriorate further in any significant way barring any unforeseen events.
We find it noteworthy to confirm IFRS 17 has been adopted this year in accordance with the 
Central Bank’s directive to all registered insurance companies. This requirement will provide 
transparent reporting about a company's financial position and risk.

In closing, I wish to thank our staff who have performed incredibly well.
My sincere appreciation also goes out to our parent company, Furness Trinidad Limited, our 
executive and non-executive Directors and management, Reinsurance Brokers and Reinsurers 
for their continued support and guidance.
To our many customers, thanks for the unswerving support, loyalty and confidence. We do know 
you have choices out there and we value your business.

 
William A Ferreira
Executive Chairman
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NOTE A – INCORPORATION AND PRINCIPAL ACTIVITY 
Furness Anchorage General Insurance Limited (FAGIL) was incorporated in the Republic 
of Trinidad and Tobago on April 24th, 1979, and is licensed under the Insurance Act 1980. 
It is a subsidiary of Furness Trinidad Limited, a Group also incorporated in Trinidad and 
Tobago. The address of its registered office and principal place of business is #90 
Independence Square, Port-of-Spain. 

In July 2008, Furness Re was incorporated in St, Lucia and is wholly owned subsidiary of 
Furness Anchorage General Insurance Limited. Its principal activity is the provision of 
consultancy services to the parent company. 

The principal activities of the Group are underwriting of property, motor liability, accident, 
and other general insurance business.

NOTE B – BASIS OF PREPARATIONS
The abridged financial statements are prepared in accordance with the Guidelines on the 
Publication of Abridged Financial Statements issued by the Central Bank of Trinidad and 
Tobago. The abridged financial statements are extracted directly from the Company’s 
audited financial statements which are prepared in conformity with International Financial 
Reporting Standards (IFRS) which requires the use of certain critical accounting 
estimates. It also requires management to exercise its judgment in the process of 
applying the Group’s accounting policies. The areas involving a higher degree of 
judgment or complexity, or areas where assumptions and estimates are significant to the 
financial statements are disclosed in Note E.
 
The abridged financial statements have been prepared in accordance with the accounting 
policies set out in the respective notes of the audited financial statements consistently 
applied from period to period. All new and amended accounting standards and 
interpretations that are mandatory for the periods disclosed and which are relevant to the 
Company, have been adopted.

The abridged financial statements have been prepared on a going concern basis.
The full financial statements can be accessed at each of the Company’s offices during 
normal business hours.

NOTE C – FUNCTIONAL AND PRESENTATION CURRENCY
The abridged financial statements are presented in Trinidad and Tobago dollars, which is 
the Company’s functional and presentation currency.

NOTE D – BASIS OF CONSOLIDATION 
Subsidiaries are all entities (including special purpose entities) over which FAGIL has the 

power to govern the financial and operating policies generally accompanying a shareholding of 
more than one half of the voting rights. The existence and effect and potential voting rights that are 
currently exercisable or convertible are considered when assessing whether the Group controls 
another entity. Subsidiaries are fully consolidated from the date on which control is transferred to the 
Group. They are de-consolidated from the date that control ceases.

FAGIL uses the purchase method of accounting to account for the acquisition of subsidiaries. The 
cost of an acquisition is measured at fair value of the assets given, equity instruments issued, and 
liabilities incurred or assumed at the date of exchange, plus cost directly attributable to the 
acquisition. Identifiable assets acquired, liabilities and contingent liabilities assumed in a business 
combination are measured initially at their fair values at the acquisition date, irrespective of the 
extent of any minority interest. The excess of the cost of acquisition over the fair value of the Group’s 
share of identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than 
the fair value of the net assets of the subsidiary acquired, the difference is recognized directly in the 
consolidated statement of comprehensive income.

Intra-group transactions, balances and gains and losses on consolidation are eliminated. 
Subsidiaries’ accounting policies have been changed where necessary to ensure consistency with 
the policies adopted by the FAGIL.

NOTE E – CRITICAL ACCOUNTING ESTIMATES 
The Company makes estimates and assumptions that affect the reported amounts of assets and 
liabilities within the next financial year. The estimates and assumptions that have a significant risk 
of causing a material adjustment to the carrying amounts of assets and liabilities are outlined below:
 (i) The Ultimate Liability arising from Claims made under Insurance Contracts.
 (ii) Impairment of Financial Instruments.
 (iii) Measurement of Expected Credit Loss Allowance. 
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All balances are unsecured and bear no fixed terms of repayment. The balance with Furness Trinidad 
Limited incurs interest at a rate of 4.75% per month. All other balances are interest free.

NOTE G – COMMITMENTS AND CONTINGENCIES 
The Group has contingent liabilities in respect of legal claims arising in the ordinary course of 
business. It has not anticipated that any material liabilities will arise from the contingent liabilities. 

NOTE H – SUBSEQUENT EVENTS 
Management determined that there were no subsequent events or transactions that require additional 
disclosure.


